CHAPTER 17	
Question A

		Indicate the best answer for each question in the space provided.
		1	In a job order cost system, the sum of debits to the Work in Process controlling account during a particular period is equal to each of the following except:
			a	The total of debits to the Materials Inventory, Direct Labor, and Manufacturing Overhead accounts during the period.
			b	The total of direct materials, direct labor, and manufacturing overhead costs applied to jobs during the period.
			c	The total of amounts entered on job cost sheets during the period.
			d	The total of credits to the Materials Inventory, Direct Labor, and Manufacturing Overhead accounts during the period.

		2	The Work in Process controlling account of a manufacturing firm shows a debit balance of $5,000 at the end of an accounting period. The job cost sheet of the two uncompleted jobs shows charges of $800 and $1,200 for materials used and charges of $600 and $400 for direct labor used.  From this information, it appears that the company is using a predetermined factory overhead rate (as a percentage of direct labor cost) of:
			a	100%.	b	200%.	c	33%.	d	50%.
 
		3	The use of activity based costing is most appropriate for:
			a	Firms that manufacture multiple product lines.
			b	Firms that have very low manufacturing overhead costs relative to other costs of production.
			c	Firms with high levels of production activity.
			d	Firms that account separately for product and period costs.


Question B

	The information below is taken from the job cost sheets of Woods Company:

	
	Job Number
	Manufacturing Costs
as of Oct. 31
	Manufacturing
Costs in November

	350
	$8,350
	

	351
	  6,700
	

	352
	  1,750
	 $4,225

	353
	  4,940
	   7,830

	354
	   1,560
	   4,210

	355
	
	   2,990



	During November, job nos. 352 and 353 were completed and job nos. 350, 351 and 352 were delivered to customers.  Jobs nos. 354 and 355 are still in process at November 30.  From this information, compute the following:

1	The work in process inventory at October 31: $__________




2	The finished goods inventory at October 31: $__________




3	The cost of goods sold during November: $__________




4	The work in process at November 30: $__________




5	The finished goods inventory at November 30: $__________


Question C

		The manufacturing cost accounts of Shannon Manufacturing Co. provide the following information for the year ended December 31, 2008:

	Direct materials used.………………..……………………………………….
	$520,000

	Direct materials purchased.……………………………………………….…
	  540,000

	Direct labor cost assigned to production…………………………………..
	  150,000

	Wages paid to direct workers..………………………………………………
	  140,000

	Manufacturing overhead costs applied to production…..……………….
	  210,000

	Cost of finished goods manufactured………………………………………
	  865,000


		Inventories at the beginning and end of the year were as follows:
          	    				Dec. 31	Jan. 1
      		Materials		$80,000	$         ?
		Work in process		30,000	15,000 
		Finished goods		50,000	80,000 
       
		Answer the following questions.  

		1	Refer to the above data. The total amount of inventory that should appear in the company’s balance sheet at December 31, 2008, is:
 			a	$160,000.	c	$865,000.
				b	$345,000.	d	  Some other amount. 
 
			2	Refer to the above data. The total manufacturing costs charged to the Work in Process Inventory account during 2008 amounted to:
				a	$900,000.	c	$890,000.
				b	$880,000.	d	Some other amount. 
 
			3	Refer to the above data. The total manufacturing costs deducted from revenue in 2008 amounted to:
				a	$890,000.	c	$865,000.
				b	$880,000.	d	Some other amount. 
 
			4	Refer to the above data. If direct labor cost was the activity base used in applying manufacturing overhead costs to production, then the overhead application rate used in 2008 was:
				a	140%.	c	66 2/3%.
				b	150%.       	d	Some other amount. 
 
			5	Refer to the above data. The balance in the Materials Inventory account at the beginning  of 2008 was:
				a	$80,000.	c	$40,000.
				b	$100,000.      	d	Some other amount.  

Question D

		The “flow” of manufacturing costs through the ledger of Kenosha Mfg. Co. during August is summarized in the following T accounts. Certain amounts have been omitted and are represented by question marks.

	Materials Inventory
	
	Work in Process Inventory

	Beg. Bal. 	35,000
	38,000
End. Bal.	    ?    
	
	  36,000
	
	Beg. Bal.	6,000
	    ?    
End. Bal.	8,000
	
	84,000

	Direct Labor
	
	Finished Goods Inventory

	
	16,000
	Beg. Bal.	0
	    ?    
End. Bal.	4,000
	
	Beg. Bal.	50,000
	84,000
End. Bal.	42,000
	
	    ?    

	Manufacturing Overhead
	
	Cost of Goods Sold

		27,000
		30,000
	
		    ?    
	



		Answer the following questions.  

		1	Refer to the above data. The total amount of inventory that should appear in the company’s balance sheet at August 31 is:
			a	$42,000.	c	$92,000.
			b	$54,000.	d	Some other amount. 
 
		2	Refer to the above data. The amount of wages paid to direct workers during August amounted to:
			a	$24,000.	c	$16,000.
			b	$20,000.	d	Some other amount. 

		3	Refer to the above data. The total manufacturing costs charged to production during August were:
			a	$86,000.	c	$88,000.     
			b	$84,000.	d	Some other amount. 

		4	Refer to the above data. The cost of finished goods manufactured in August amounted to:
			a	$84,000.	c	$42,000.
			b	$88,000.	d	Some other amount. 

		5	Refer to the above data. The cost of goods sold in August amounted to:
       			a	$90,000.	c	$88,000.
			b	$92,000.	d	Some other amount. 

SOLUTIONS TO CHAPTER 17 

Question  A	
1	A	
2	B	
3	B	

Question B 
1	
$1,750 + $4,940 + $1,560 = $8,250

2
$8,350 + $6,700 = $15,050

3
$8,350 + $6,700 + $1,750 + $4,225 = $21,025

4
($1,560 + $4,210) + $2,990 = $8,760

5
$4,940 + $7,830 = $12,270 (job no. 353)

Question C	
1	A	
2	B	
3	D ($80,000 + $865,000 - $50,000 = $895,000)
4	A	
5	D	

Question D
1	D (materials = $35,000 + $38,000 - $36,000 = $37,000; total inventory = $37,000 +
   $8,000 + $42,000 = $87,000)
2	C
3	A
4	A
5	B
