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B ayan Investm ent C o. P rofile 

 

 

B ayan Investm ent C om pany’s vision is to be recognized as a regional 

leader in the provision of high quality business, and investm ent services 

and products.  

Its m ission is to create value for our custom ers, shareholders, em ployees and com m unity. 

It strives to be am ong the best providers of financial services and products in K uw ait, 

delivering a diverse range of established and pioneering products. It is a highly talented 

w orkforce, com m itted to reliability and consistency, and m axim izing every investm ent 

opportunity. It believes in creating an environm ent w here people w ant to w ork, and 

w here personal success is aligned w ith com pany success. 

C ore V alue 

 

In pursuing its m ission and vision, B ayan Investm ent C om pany is guided by four core 

values: 

 Integrity: W e w ill m anage our business honestly and ethically. W e w ill alw ays do 

w hat is right and take personal responsibility for our actions. 

 P erform ance Leadership: W e w ill build and im prove on the investm ents entrusted 

to our care. W e w ill m anage in a w ay that earns the trust and respect of all of our 

investors and enhances our com pany's reputation. 

 T eam w ork: W e w ill w ork together as team  using our em ployee's unique talents and 

skills in a spirit of cooperation and trust, holding each other responsible for 

achieving our m ission. 

 C om m itm ent: W e w ill com m it ourselves to the success of our com pany, to the 

pursuit of excellence, to the grow th of our em ployees, and to providing industry 

leading quality service to our investors. 

A chievem ents 

 

D ue to som e econom ic and political events K uw ait and the w hole region has w itnessed 

during 2006, K uw ait Stock E xchange underw ent a general collapse that im pacted the 

perform ance of stocks of m ost K SE -listed com panies, including B ayan Investm ent. C hief 

am ong events w as the dem ise of H is H ighness Sheikh Jabir A l A hm ad A l Sabah, E m ir of 

K uw ait, m ay A llah grant him  m ercy, as w ell as the ensuing internal and external political 

consequences that have influenced the region's m arkets and w ere am ong the stim uli 

behind a lot of capitals going outside the country. Y et, due to our balanced and flexible 
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investm ent policy together w ith our professional m anagem ent team , w e could protect the 

C om pany’s stock against collapse. 

D uring 2006, B ayan Investm ent C o. has listed its stocks on D ubai Financial M arket 

w ithin the fram ew ork of its pursuit to elim inating barricades along the w ay of A rab 

investors so that they can trade their stocks readily in any A rab country; needless to 

succum b to confinem ent to certain region. In this respect, w e hope to list B ayan 

Investm ent stocks on all G ulf and A rab financial m arkets, culm inating in w orld stock 

m arkets, particularly under the econom ic openness, globalization and internet as the case 

is in dealing directly w ith international com panies through the internet. T hus, such 

factors helped opening new  vistas of investm ent and w ide horizons of trading w hich w ill 

give rise to fulfillm ent of the current G ulf econom ic unity projects w hereby the G ulf 

citizen has the sam e rights all over A rabian G ulf countries.  

M oreover, B ayan Investm ent C o. continues im plem entation of its expansion strategy by 

virtue of focusing on the m ost grow ing econom ic sectors in the region, particularly the 

real estate and industrial sectors. In this respect, the C om pany has established an 

integrated system  of subsidiaries and affiliates intended to act as investm ent arm s in such 

sectors; taking geographical diversity into consideration.  

O n the real estate sector level, the C om pany raised the capital of G ulf H olding C om pany 

from  K uw aiti D inar one m illion to K uw aiti D inar seventy m illion since it has invested in 

a num ber of projects chief am ong w hich is B ahrain Financial H arbor and A reen D esert 

R esort. M oreover, in the beginning of 2006, the C om pany has, through G ulf H olding 

C om pany and in cooperation w ith G ulf F inance H ouse, launched V illam ar at B ahrain 

Financial H arbor at a cost of approxim ately U SD  450 m illion w ith the purpose of 

establishing a housing project of three high tow ers, residential villas and m alls based on 

the conception that B ahrain is one of the m ost investm ent-attracting m arkets all over the 

region. It is also expected that B ahrain Financial H arbor w ill be the center point of the 

financial sector. D uring 2005, the C om pany has also bought a reality in a strategic 

location on A rabian G ulf Street through B onyan R eal E state C om pany, of B ayan 

Investm ent subsidiaries, w ith the purpose of constructing a superb and distinctive tow er 

to be the head office of the C om pany and its subsidiaries. M oreover, the C om pany has 

penetrated the Q atari m arket by virtue of participating in establishing a Q atari com pany 

specialized in real estate developm ent, together w ith the C om pany’s alliance w ith a local 

investm ent com pany to m arket and sell equities valuing K D  23 m illion in investm ent 

lands developm ent project in State of Q atar. 

O n the industrial sector level, B ayan Investm ent C o. strives to enhance its presence in 

this sector through A rkan H olding C om pany, by com pleting ferrite production project in 

E gypt and C oncrete block w ith P olystyrene production project in K uw ait. 

In fact, the business strategy adopted by B ayan Investm ent C o. aim s at diversifying 

sources of incom e and m itigating risks. O n the local level, the C om pany is w orking on 

launching tw o new  investm ent funds one of w hich is Sharia-com pliant. R egionally, B ayan 

Investm ent C o. strives to encourage sm all projects and that of private equity through 



 

A bdullah S. A l-Salloum  | ID  0801202023 

9/13/2009 | B ayan Investm ent C o. - F inal C ase 

A C C 502 F inancial R eporting and A nalysis 

D r. O sam a A l-H ares |  Sum m er II 2008/2009 

 

P a g e  | 4 

joining strategic partnerships w ith successful investors for the sake of developing such 

projects and realizing rew arding revenues that far exceed those realized from  alternative 

traditional opportunities. T his trend can also exem plified the participating in 

establishm ent of T ashkeel M edia C om pany that operates in m edia field targeting children 

below  14 years old in the A rab and Islam ic w orld through creating inherent m eans that 

represent a significant and fundam ental change in child m edia industry. M oreover, the 

C om pany to participated in “B ahri M edia N etw ork C om pany” project w hich aim s at 

establishing and form ing a distinguished m edia netw ork in A rabic in K uw ait and the 

region hinging on w orld class quality in the field of m edia as w ell as m arine 

entertainm ent advertising, inform ational, educational and investm ent through three 

different m ass m edia including a published m agazine, a satellite channel and a w ebsite. 

Internationally, the C om pany has recently, in cooperation w ith prom inent international 

investm ent houses and banks, participated in prom ising initial public offerings (IP O s) in 

C hina to w hich B ayan looks at prom isingly and optim istically, due to the prolificacy of 

investm ents available in that region of the w orld. 

Services 

 

L ocal and R egional Investm ent 

T he local investm ent sector provides a collection of various services and products, and 

coupled w ith good planning and follow -up of developing client requirem ents and the 

m arket indicators, w hich enables the com pany to develop and expand the quality of 

investm ent services to its clients or to the financial data readers, and as follow s: 

T hird P arty A sset M anagem ent  

C lients’ portfolio w as designed to contain best distribution of capital in order to have 

high return average and acceptable risks at the sam e tim e. It depends on a qualitative 

distribution that leads to the creation of bigger degree of equilibrium  in investm ent in the 

various sectors along w ith continuous attem pts to m inim ize the risks.  

Forw ard T ransaction Service  

B ayan Investm ent C om pany is m arket m aker N o. 59 at the K uw ait Stock E xchange.  

T he com pany started providing the new  B ayan F orw ard Service in O ctober 2003, 

w hereby it provides forw ard transaction service on a group of selected shares listed at the 

K uw ait Stock E xchange so as to be com patible w ith the anticipations of the dealers.  

P roprietary P ortfolio M anagem ent 

P roprietary portfolio m anagem ent team  also posted strong perform ance during the year, 

bringing the return on proprietary portfolio up to m ore than 50%  as at the end of 2005.  
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T his team  enthusiastically operates in a constant quest for leveraging risks-controlled 

feasible opportunities, m aking the proprietary portfolio business as one of the core 

incom e-generating activities. T his fact has encouraged B ayan’s M anagem ent to 

continually grow  and develop the capabilities of this team , providing an operating 

environm ent conducive to upgrading its perform ance to the best interest of the C om pany 

and its shareholders.  

Investm ent Funds M anagem ent 

B ayan m anaged several funds during the past year, m ost im portant of w hich w as 

E a’m m ar &  E stethm ar Fund. T he C om pany also plans to launch tw o new  investm ent 

funds w ith different objectives and activities. T he M anagem ent is currently 

contem plating the possibility of designing one of the tw o funds to be com pliant w ith the 

Islam ic Shari’a principles. 

International Investm ent 

T he International Investm ent D epartm ent in B ayan Investm ent C om pany is considered 

to be the link betw een the com pany and international financial institutions. T he com pany 

seeks to achieve a diversified portfolio of international investm ents that generates 

attractive returns w hile m aintaining an acceptable level of risk exposure. 

T he departm ents' activities sum m ary: 

 M onitor the perform ance of B ayan's international investm ents and provide the 

upper m anagem ent w ith recom m endations on its perform ance.  

 Shift m oney from  unrew arding investm ents to m ore prom ising ones.  

 P rovide the upper m anagem ent w ith a m onthly report that dem onstrates the 

perform ance of the international portfolio. T he report also includes an asset 

allocations sum m ary based on currency, country, type and sector allocations.  

 Study new  investm ent proposals received and subm it recom m endations to the 

investm ent com m ittee.  

 M aintain good and strong relationships w ith international financial institutions  

 P erform  studies on different international financial m arkets and sectors to provide 

the com pany w ith the best investm ent opportunities available.  

 P rovide potential investors w ith the best available products. 

Studies and R esearches 

T he Studies and R esearch D epartm ent (SR D ) is considered one of the m ain sources that 

provides B ayan Investm ent C om pany (B ayan) w ith a com prehensive view  of the 

surrounding econom ic factors affecting the decision m aking process in different 

investm ent opportunities. T he departm ent offers a diverse and com prehensive blend of 

consultancy services directed to the business com m unity both w ithin and outside the 

State of K uw ait.  
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SR D  has assigned elite of professional staff specialized in various fields to insure 

accom plishm ent of the three m ain principles w ithin w hich the departm ent operates: 

 U tm ost accuracy  

 E fficiency  

 C onsistency  

SR D  focuses on tw o m ain fields: 

First – Internal Studies &  R eports 

SR D  provides the various departm ents at B ayan w ith a w ide range of studies and reports 

that are specifically designed to m eet their different requirem ents. T he internal studies 

and reports undergo an ongoing developm ent process as SR D  continuously strives to 

increase its efficiency in collecting data and generating inform ation necessary for m aking 

different investm ent decisions.  

T he studies and reports include financial analysis for listed com panies in K uw ait Stock 

E xchange (K SE ), studies of investm ent proposals, fair value estim ation for listed 

com panies and support and resistance levels’ report for all listed com panies in K SE . In 

addition, SR D  responds to various requests, by B ayan’s other departm ents, to create 

tailor-m ade reports that w ould present the required inform ation w ith highest possible 

level of accuracy and at the shortest possible tim e. 

Second – M edia Studies &  R eports 

SR D  w as able to display B ayan’s nam e am ong the leading investm ent com panies in the 

local and regional m arkets in term s of preparing and providing the m arket, the private 

sector and the m edia (through specialized econom ic program s) w ith m ost recent studies 

and reports. In addition, B ayan provides a free of charge service to investors through 

w hich they receive different studies and reports via em ail, w hether published in local 

new spapers or not. Furtherm ore, the departm ent constantly scrutinizes the activities of 

B ayan’s other departm ents, w hich rely on SR D ’s reports, in order to create new  effective 

products that w ould better support those departm ents in their operations. T he 

departm ent covers the perform ance of G C C  stock m arkets on a daily, w eekly and 

m onthly basis w ith highlights on key econom ic new s for each country. 

A s a result of the reports’ accuracy, generated by B ayan, and due to its analysts’ 

exceptional expertise, local and international specialized m edia agencies increased dem and 

on publishing B ayan’s reports through their different channels (new spapers or w ebsites).  

In addition, T V  channels that specialize in business and econom y are keen on repeatedly 

interview ing analysts and dealers from  both SR D  and the Local Investm ent D epartm ent, 

w hereas B ayan expresses its ow n view s related to m arkets and com panies and new  events 

of relevance. 
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G C C  P rivate E quity 

B ayan’s G C C  P rivate E quity T eam  provides a vast range of quality corporate and 

investm ent services and products in K uw ait and the region. Its activities have a w ide 

scope, ranging from  direct investm ent, private equity and joint ventures to business 

services functions such as business valuation and in-house investm ent analysis and 

consulting services as w ell as coordination w ith existing investm ent partners and 

subsidiaries.  

T he departm ent is deeply involved in analyzing, assessing, and m aking recom m endations 

for the exciting G C C  investm ent opportunities that are brought to B ayan Investm ent C o. 

on a regular basis. Since B ayan Investm ent C o. is often view ed and sought after as a 

strategic partner in private equity investm ents, the com pany consistently receives offers 

and ideas from  reputable establishm ents w ith novel and intriguing business concepts.  

O ur Specialties:  

 Joint V entures  

 P rivate P lacem ents  

 B usiness V aluations 

Investm ent F unds 

E am ar and E stethm ar Funds 

O bjective: T he fund aim s to provide good financial and real estate investm ent 

opportunities by investing in all real estate activities of various kinds inside and outside 

the State of K uw ait, and by investing in shares of listed and unlisted com panies in 

financial m arkets.   

A lso through the investm ent in all m oney m arket instrum ents such as D eposits and 

Sukuks, and as it deem s appropriate to the Fund M anager, in order to achieve reasonable 

returns to Investors w ith high security and m edium  to long term  periods and in 

accordance w ith the Islam ic Sharia' rules and regulations. 

T he Fund M anager w ill strive to achieve this objective by allocating the F und capital to 

invest in the follow ing sectors:  

R eal E state Sector: T he Fund M anager intends to invest a portion of the Fund capital in 

various real estate opportunities know n for their considerable return w hich include for 

exam ple w ithout lim itation housing, com m ercial, investm ent and tourist real estate.  

Financial Investm ent sector: T he F und M anager intends to invest the cash portion 

available in various financial instrum ents in K SE  and other regional m oney m arkets and 

in accordance w ith the Islam ic sharia' rules and regulations. T hese include listed and 

unlisted shares in financial m arkets, deposits, bonds, future options and other financial 

investm ent tools available to realize sizeable returns for the shareholders at a high 

security both at m edium  and long term s. 
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A l-T hem ar Securities Fund 

O bjective: T o invest up to 75%  of the Fund capital in the 5 biggest com panies listed in 

the financial m arkets in the State of K uw ait and G C C . the rem aining 25%  of the Fund 

capital shall be invested in Islam ic com panies of m inor capitals and projects in addition 

to proper Islam ic financial investm ent instrum ents, that is, according to w hat the Fund 

M anager deem s appropriate, and that in view  of realizing good returns for the 

subscribers, pursuant to the regulations and conditions stated in the A rticles of 

A ssociation and that Sharia' law s follow ed by the F und's Legal A dvice and Sharia' 

Supervision panel w ithout contradicting the relative law s, provided that credit grants for 

others are not incurred by the Fund. 

Strategy: T he Fund allocates 75%  of its investm ents to the biggest 25 com panies 

com plying w ith the Islam ic Shari'a in the G ulf Financial M arkets due to the fact that 

these com panies are the biggest, heaviest and w ith a rem arkable influence; w hereas the 

Fund allocates 25%  of its capital for the investm ent in other com panies com plying w ith 

Islam ic Shari'a as per the perform ance of these com panies at the operational level and the 

expected changes in its prices. T o this end, all com panies constituting the Fund 

investm ents are subject to continuous supervision operations from  the Fund Shari'a 

Supervision P anel in order to exclude any com pany w hich m ight perform  an activity not 

com plying w ith the Islam ic Shari'a or add any other com pany com plying its activities 

w ith the Islam ic Shari'a for the list of com panies nom inated for investm ent in the Fund. 

M ain E vents, w hich M ight A ffected F inancial F igures - 2007 to 2009 only 

 

A s w e found it difficult to retrieve events from  2004 to 2006, the follow ing are the m ain 

events occurred in the period starting from  2004 to 2009: 

 M arch 4, 2007 - B ayan Investm ent debuts on D ubai F inancial M arket 

 M arch 3, 2007 - P lans for establishm ent of com pany in Libya 

 M arch 6, 2007 - Stock E xchange Im provem ent 

 July 2, 2007 - B ayan Investm ent signs a deal to buy plots valued K .D  80 m illion 

 A ugust 27, 2007 - B ayan launches A l-T hem ar Securities Fund 

 A ugust 29, 2007 - B ayan establishes a real estate investm ent com pany in A D  w ith 1 

m illion K .D . C apital. 

 N ovem ber 20, 2007 - B ayan signs a contract to purchase A l-R eem  Island P roject 

 June 10, 2008 - B ayan Investm ent successfully covered the P rivate P lacem ent for 

the capital increase for D ar A l-D habi H olding (A ssociate) 

 Q 2 2008 to Q 2 2009 - global financial crisis 
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International Investm ent G roup (B enchm ark) P rofile 

 

 

International Investm ent G roup (IIG ) w as incorporated 1993 as a shareholding com pany, 

regulated by C entral B ank of K uw ait, IIG  today is one of the leading Islam ic finance 

organizations in the region. IIG  is listed on K uw ait Stock E xchange since 23rd N ovem ber 

1997. IIG  and its subsidiaries operate in accordance w ith Islam ic Shari’a 

principles. IIG  A ssets under m anagem ent stood at U S$ 722 M illion at the 

end of June 2008.  

A t IIG , w orkers firm ly believe that Shari’a principles and transparent 

corporate governance is essential to building and m aintaining public trust. 

T hey, at IIG , are guided by our values to m aintain the highest level of integrity, treat 

everyone w ith dignity and respect, focus on our custom ers and dem onstrate excellence in 

all w e do. T he corporate policies and business practices are designed to ensure that these 

values are continuously upheld at all levels of our C om pany. In this regard, they are 

im plem enting industry best practices in our com pany's corporate governance and board 

oversight, and w ill rem ain diligent in identifying w ays to enhance and strengthen our 

com pany's.  

T hey seek out and join forces w ith progressive com panies and sm art investors w ho w ant 

to be part of a dynam ic partnership - a partnership that has the pow er to fuel innovation, 

to infuse new  energy into our com m unities, and to create new  w ealth for everyone 

involved. 

Services 

 

Funds M anagem ent  

IIG ’s investm ent funds are ideal vehicles designed to m eet the diverse needs of 

individuals, high net w orth individuals &  institutional investors. Its understanding of 

local M E N A  econom ies, industries and cultures helps us to develop relationships over 

tim e in addition to helping us in its objective of delivering w hat its custom ers w ant m ost 

i.e. access to a w ide range of Islam ic investm ent opportunities, consistent risk-adjusted 

perform ance and solid consistent returns over tim e.  

P ortfolio M anagem ent  

IIG ’s investm ent approach begins by w orking closely w ith its clients to identify their 

long-term  goals, risk tolerances and to understand the nature of their existing asset base.  

IIG  then seeks to develop long-term  asset allocation strategies (Islam ic) and w orks w ith 

each client to im plem ent an appropriate strategy that w ill help each client m eet its 
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objective. A dditionally, IIG  review s each client’s portfolio on an ongoing basis and 

evaluates possible adjustm ents in response to econom ic changes, m arket trends or client 

needs.  A ssets under m anagem ent stood at U S$ 722 M illion at the end of June 2008.  

C orporate Finance  

(1) A dvisory Services  

(1-a) Financial D ue D iligence 

Financial D ue D iligence processes ensure that all parties involved in a transaction, as 

buyers or sellers, are assured that the financial inform ation of the transaction is as 

accurate as possible, thereby rightly pricing the transaction. In addition its processes 

identify and focus attention on factors in the transaction/business that w ill be critical to 

its future success.   

(1-b) Financial Feasibility  

It applies its econom ic skills to provide its clients w ith clear insights into the m arkets 

that they w ish to enter, enhancing their ability to execute a successful launch. W ith 

access to research databases, it is able to build detailed, quantitative m odels based on its 

client’s expressed preferences.   

(1-c) V aluation C onsulting  

V aluing all or part of a business requires understanding and analysis of a variety of 

com plex factors. T hese include both detailed technical know ledge of value drivers and in-

depth industry expertise. Its valuation professionals assist to achieve a thorough 

understanding of the value of each business or asset in a transaction. Its technical 

expertise com bined w ith our in-depth G C C  industry know ledge allow s us to understand 

the specific factors driving each individual transaction.   

(2) Investm ent B anking Services  

A t IIG , w orkers continually endeavor to offer our clients &  prospects innovative Islam ic 

Shari’a C om pliant Investm ent products. Its offered products could result from  m ergers, 

acquisitions, divestitures, issuance of equity or Islam ic debt capital, or a com bination of 

these. Its strong G C C  relationships, coupled w ith its unique understanding of G C C  

econom ies and industries, help it consistently deliver high quality Islam ic products, advice 

and service tim e and again.  

IIG  venture capital professionals assist clients raise funds and diversify capital sources by 

accessing the local, G C C  and M E N A  m arkets. T hey provide assistance in further 

developing the business case, identifying a strategic partner, if required, incorporating the 

com pany, raising capital through equity private placem ents or debt, procuring the 

necessary licenses, and finally delivering solutions tailored to m axim ize returns and 

m inim ize risk.  
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W hether executing IP O ’s or private placem ents, it offers clients’ advice and sophisticated 

solutions on valuation, legal and financial restructuring and docum entation. It originates, 

structures, and executes public and private placem ent of equities. W ith distribution 

capabilities in every M E N A  m arket, it w orks to help clients get the m ost value from  the 

transaction.  

(3) G C C  Listing A dvisory Services  

Liquidity, transparency, and access to capital are few  of the drivers that are driving 

private com panies in the G C C  region to obtain listing of their com pany shares. W ith its 

extensive experience and strategic partners operating in the G C C  region, IIG  offers listing 

advisory services on any of the G C C  exchanges. It advises the m anagem ent of com panies 

seeking to list their com panies, its opinion on the opportune tim ing of listing, prevalent 

listing regulations, docum entation requirem ents and subm ission deadlines. 

W hy IIG  is B ayan’s B enchm ark in T his A nalysis 

 

International Investm ent G roup w as selected to be B ayan Investm ent C om pany’s 

according to the follow ing criteria: 

(1) P eriod of E stablishm ent: In order to get better results in acknow ledging and 

understanding a com pany’s perform ance through a benchm ark, this benchm ark has to be 

established in a sim ilar period to the establishm ent date of our com pany. C om panies 

im prove as it experiences m ore events w here w e should not select a benchm ark w ith longer 

experience than our com pany. 

(2) T otal A ssets: B oth com panies have to have sim ilar total assets am ount. Zain cannot be 

com pared to W ataniya due to the incom parable am ount of assets. If W ataniya w as the 

benchm ark of Zain, either Zain w ill be underestim ated since W ataniya is sm aller and 

appears to have better liquidity, profitability, and activity ratios, or Zain w ill be 

overestim ated because W ataniya does not have, for exam ple, m ore intangible assets. 

(3) Field and C ountry: B enchm ark m ust be w ithin the sam e field and country of business 

so no other location and field advantages can affect the analysis. If there w ere som e, they 

should be based on the perform ance of the com pany and could be gained by the other 

com pany if, and only if, the m anagem ent of this com pany w orked on achieving this 

advantage. O ther than this, the benchm ark cannot be a good one to m easure the 

com pany’s perform ance. 

(4) Islam ic vs. N on-Islam ic: A s this analysis requires visualizing the im plications of 

financial crisis on Islam ic and non-Islam ic; the benchm ark should be an Islam ic com pany. 

(5) A vailability of D ata: T his analysis requires the existence of annual reports from  2004 

to 2008, Q 2 of 2007, Q 2 of 2008, and Q 2 2009 a plus. W ithout these docum ents, the 

financial analysis and “benchm arking” process cannot effectively com plete. 
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B ayan Investm ent C o.’s F inancial A nalysis 

 

 

T his financial analysis is an overview  on B ayan Investm ent C om pany’s financial figures 

in the years 2004, 2005, 2006, 2007 and 2008 to m easure the com pany’s liquidity, activity, 

profitability, and debt m anagem ent com pared to International Investm ent G roup – IIG . 

B ayan Investm ent C o. F inancial O verview  

 

2004 O verview  – B ase-Y ear of the A nalysis 

A s appears on T able(1) of B ayan 

and T able(2) of the benchm ark, w e 

see that the com pany’s 21%  of its 

total assets cam e from  liabilities, 

w hich w as less than the benchm ark, 

and the rem aining 79%  from  

shareholders’ equity, w hich w as, 

indeed, m ore than the benchm ark. 

T o T otal A ssets 

R eceivables and cash are 

approxim ately 1%  and 1%  respectively, w hich w as less than the benchm ark’s total 

receivables of M urabaha and accounts or notes, w here investm ents available for sale are 

around the 36% , w hich w as m ore than the benchm ark’s. Investm ent in unconsolidated 

subsidiaries seem s to be only 2%  of the com pany’s total assets, w hich w as m uch less than 

the benchm ark’s. T he m ain value of the total assets cam e from  investm ents that are held 

for trading w hich valued as high as 60%  of the total assets, w hich w as m ore than the 

benchm ark’s, com pared to the other assets that appear in the financial statem ent of 2004. 

T o T otal R evenue 

T he com pany’s expenses percentage w as 14% , w hich w as m uch less than the benchm ark 

considering it had 35%  provisions, w here the net profit w as 86% , w hich w as m uch m ore 

than the benchm ark. T his 14%  of the expenses consist of 6%  adm inistrative expense, 4%  

are finance charges and the rem aining w ere taxes. 

T o O perating C ash-Flow  

T he net profit w as around 740% , w hich w as m ore than the benchm ark, w here the 

investing cash-flow  w as 134% , w hich w as close to the benchm ark. D ividends to the 

operating cash-flow  w ere 202% , w hich w as m ore than the benchm ark as it did not pay 

21%

79%

2004 T otal A ssets

T otal liabilities

T otal shareholders' 

equity



 

A bdullah S. A l-Salloum  | ID  0801202023 

9/13/2009 | B ayan Investm ent C o. - F inal C ase 

A C C 502 F inancial R eporting and A nalysis 

D r. O sam a A l-H ares |  Sum m er II 2008/2009 

 

P a g e  | 13 

dividends, and the financing cash-flow  increased -234%  to operating cash-flow , w hich w as 

less than the benchm ark. 

2005 O verview  

A s of T able(1) of B ayan and 

T able(2) of the B enchm ark, 

com pared to 2004, w e see the 

increase in liabilities to 42%  of the 

total assets, w hich w as greater than 

the benchm ark’s. A s a result, the 

shareholders’ equity decreased to 

58% , w hich w as less than our 

benchm ark’s. 

T o Last Y ear 

C om pared to 2004, w e see that receivables decreased causing cash balance to increase. 

W e can see that investm ent incom e increased by 15%  and the total revenue by 24% . 

A lso, it appears that total expenses increased by 100%  due to the increase in finance 

charges by 139% . N et profit increased by 12% , w hich w as less than the benchm ark, due 

to the com bination of the am ounts of both expenses and revenue. T he operating 

generated cash increased by 75% , w hich w as less than the benchm ark. T he P roperty and 

E quipm ent increase gives the im pression of expansion. 

T o T otal A ssets 

C ash increased to 4% , w hich is greater than the benchm ark’s, w here receivables decreased 

to 0% , w hich w as less than the benchm ark’s receivables including M urabaha’s. 

Investm ents available for sale decreased to 28% , w hich w as m ore than the benchm ark’s. 

Investm ent in unconsolidated subsidiaries rem ained 2%  of the com pany’s total assets, 

w hich becam e m uch m ore than the benchm ark’s. T he m ain value of the total assets cam e 

from  investm ents that are held for trading w hich value decreased to 49%  of the total 

assets, w hich w as m ore the benchm ark’s, com pared to the other assets that appear in the 

financial statem ent of 2005. 

T o T otal R evenue 

T he com pany’s expenses percentage increased to 22% , w hich becam e m ore than the 

benchm ark, w here the net profit decreased to 78% , w hich becam e less than the 

benchm ark. T his 22%  of the expenses consist of 6%  adm inistrative expense, finance 

charges as increased to 7% , losses of reduced real estate value as 6% , and the rem aining 

w ere taxes.  

 

 

42%

58%

2005 T otal A ssets

T otal liabilities

T otal shareholders' 

equity
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T o O perating C ash-Flow  

T he net profit becam e 476% , w hich w as less than the benchm ark, w here the investing 

cash-flow  decreased to -574% , w hich w as less than the benchm ark. D ividends to the 

operating cash-flow  decreased to 177% , w hich w as m ore than the benchm ark as it did not 

pay dividends, and the financing cash-flow  increased 544%  to operating cash-flow , w hich 

w as m ore than the benchm ark. 

2006 O verview  

A s of T able(1) of B ayan and 

T able(2) of the B enchm ark, 

com pared to 2005, w e see the 

decrease in liabilities to 40%  of the 

total assets, w hich w as less than 

the benchm ark’s. A s a result, the 

shareholders’ equity increased to 

60% , w hich w as m ore than our 

benchm ark’s. Liabilities increased and equity decreased com pared to 2004. 

T o Last Y ear 

C om pared to 2005, w e see that receivables increased causing the cash balance to decrease 

by 69% . W e can see that investm ent incom e decreased by 140%  and the total revenue by 

103% . A lso, it appears that total expenses decreased by 28%  due to the decrease in 

increase range of finance charges by. N et profit decreased by 123% , w hich w as less than 

the benchm ark’s change. T he operating generated cash decreased by 135% , w hich w as 

less than the benchm ark. W e see that P roperty and E quipm ent decreased by 35% . 

T o B ase-Y ear (2004) 

C om pared to 2004, w e see that both receivables cash balances increased. It appears that 

available for sale investm ents increased by 55% . W e can see that investm ent incom e 

decreased by 146%  and the total revenue decreased by 103% . A lso, it appears that total 

expenses increased by 44%  due to the increase in finance charges by 245% . N et profit 

decreased by 126% , w hich w as less than the benchm ark. T he operating generated cash 

decreased by 161% , w hich w as less than the benchm ark too. 

T o T otal A ssets 

C ash decreased to 1% , w hich is less than the benchm ark’s and becam e sim ilar to the 

percentage of 2004 figure, w here receivables increased to 2% , w hich w as less than the 

benchm ark’s receivables including M urabaha’s and m ore than the percentage of 2004 

figure. Investm ents available for sale increased to 38% , w hich w as m ore than the 

benchm ark’s and 2004 figure. Investm ent in unconsolidated subsidiaries rem ained 2%  of 

the com pany’s total assets, w hich becam e less than the benchm ark’s and as 2004 figure. 

T he m ain value of the total assets cam e from  investm ents that are held for trading w hich 

40%

60%

2006 T otal A ssets

T otal liabilities

T otal shareholders' 

equity
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value decreased to 43%  of the total assets, w hich w as m ore the benchm ark’s and 2004 

figure, com pared to the other assets that appear in the financial statem ent of 2006. 

T o T otal R evenue 

T he com pany’s expenses percentage increased to 631% , w hich becam e m ore than the 

benchm ark and 2004 figure, accordingly, the net profit increased to 731% , w hich becam e 

m ore than the benchm ark.  

W e note that B ayan Investm ent C o. had large negative figures in its investm ent incom e 

causing these figures to be unrealistic. T hese negative figures m ight be caused due to 

unm anaged trade. 

T o O perating C ash-Flow  

A s B ayan had a negative operating cash-flow  and net profit, the net profit decreased to 

320% , w hich w as m ore than the benchm ark’s, w here the investing cash-flow  decreased to 

-882% , w hich w as less than the benchm ark’s. A lthough B ayan had negative net profit, 

dividends to the operating cash-flow  decreased to 339% , w hich w as m ore than the 

benchm ark as it did not pay dividends, and the financing cash-flow  increased 961%  to 

operating cash-flow , w hich w as m ore than the benchm ark. 

W e note that B ayan Investm ent C o. had a negative operating cash-flow  and paid dividends 

relatively close to 2004 paid dividends. 

2007 O verview  

A s of T able(1) of B ayan and 

T able(2) of the B enchm ark, 

com pared to 2006, w e see the 

increase in liabilities to 53%  of the 

total assets, w hich w as greater 

than the benchm ark’s. A s a result, 

the shareholders’ equity decreased 

to 47% , w hich w as less than our 

benchm ark’s. Liabilities increased 

and equity decreased com pared to 

2004. 

T o Last Y ear 

C om pared to 2006, w e see that receivables decreased causing the cash balance to increase 

by 328% . W e can see that investm ent incom e increased by 197%  and the total revenue by 

1641%  covering last year’s losses. A lso, it appears that total expenses increased by 25% . 

N et profit increased by 203%  covering last year losses, w hich w as m ore than the 

benchm ark’s change and the balance in P roperty and E quipm ent increased by 3% . T he 

operating generated cash decreased by 325% , w hich w as m ore than the benchm ark. 

53%

47%

2007 T otal A ssets

T otal liabilities

T otal shareholders' 

equity
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T o B ase-Y ear (2004) 

C om pared to 2004, w e see that both receivables cash balances increased. It appears that 

available for sale investm ents increased by 35% . W e can see that investm ent incom e 

decreased by 56%  and the total revenue decreased by 52% . A lso, it appears that total 

expenses increased by 80%  due to the increase in finance charges by 303% . N et profit 

decreased by 73% , w hich w as less than the benchm ark. T he operating generated cash 

increased by 38% , w hich w as m ore than the benchm ark too. 

T o T otal A ssets 

C ash increased to 5% , w hich is greater than the benchm ark’s and 2004 figure, w here 

receivables increased to 1% , w hich w as less than the benchm ark’s receivables including 

M urabaha’s and sim ilar to 2004 figure. Investm ents available for sale decreased to 26% , 

w hich w as m ore than the benchm ark’s and less than 2004 figure. Investm ent in 

unconsolidated subsidiaries decreased to 0%  of the com pany’s total assets, w hich becam e 

sim ilar to the benchm ark’s and less than 2004 figure. T he m ain value of the total assets 

cam e from  investm ents that are held for trading w hich value decreased to 33%  of the 

total assets, w hich w as m ore the benchm ark’s and less than 2004 figure, com pared to the 

other assets that appear in the financial statem ent of 2007. 

T o T otal R evenue 

T he com pany’s expenses percentage decreased to 51% , w hich becam e m ore than the 

benchm ark and m ore than 2004 figure, w here the net profit decreased to 49% , w hich 

becam e less than the benchm ark and 2004 figure. W e see that finance cost increased to 

32%  of the total revenue w hich w as m ore than the benchm ark and 2004 figure. 

T o O perating C ash-Flow  

T he net profit decreased to 147% , w hich w as m ore than the benchm ark and less than 

2004 figure, w here the investing cash-flow  increased to -586%  due to negative investing 

cash-flow , w hich w as less than the benchm ark and 2004 figure. D ividends to the 

operating cash-flow  becam e norm al to 65% , w hich w as m ore than the benchm ark’s and 

less than 2004 figure, and the 

financing cash-flow  decreased back 

to 544%  to operating cash-flow , 

w hich w as m ore than the 

benchm ark’s and 2004 figure. 

2008 O verview  

A s of T able(1) of B ayan and 

T able(2) of the B enchm ark, 

com pared to 2007, w e see the 

decrease in liabilities to 51%  of the 

total assets, w hich w as less than the benchm ark’s. A s a result, the shareholders’ equity 

51%

49%

2008 T otal A ssets

T otal liabilities

T otal shareholders' 

equity
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increased to 49% , w hich w as m ore than our benchm ark’s. Liabilities increased and equity 

decreased com pared to 2004. 

T o Last Y ear 

C om pared to 2007, w e see that receivables increased causing the cash balance to decrease 

by 62% . W e can see that investm ent incom e increased by 91%  and the total revenue by 

131%  due to the increase in consultancy incom e, interest incom e, and portfolio 

m anagem ent fees. A lso, it appears that total expenses increased by 107% . N et profit 

increased by 49% , w hich w as m uch better than the benchm ark’s change and the balance 

in P roperty and E quipm ent decreased by 10% . T he operating generated cash decreased 

by 323% , w hich w as m ore than the benchm ark. 

T o B ase-Y ear (2004) 

C om pared to 2004, w e see that both receivables cash balances increased. It appears that 

available for sale investm ents increased by 77% . W e can see that investm ent incom e 

decreased by 96%  and the total revenue increased by 2% . A lso, it appears that total 

expenses increased by 395%  due to the increase in finance charges by 363% . N et profit 

decreased by 60% , w hich w as m ore than the benchm ark. T he operating generated cash 

decreased by 406% , w hich w as w orse than the benchm ark too. 

T o T otal A ssets 

C ash decreased to 2% , w hich is greater than the benchm ark’s and 2004 figure, w here 

receivables increased to 2% , w hich w as less than the benchm ark’s receivables including 

M urabaha’s and greater than 2004 figure. Investm ents available for sale increased to 48% , 

w hich w as m ore than the benchm ark’s and less than 2004 figure. Investm ent in 

unconsolidated subsidiaries rem ains 0%  of the com pany’s total assets, w hich rem ains 

sim ilar to the benchm ark’s and less than 2004 figure. T he m ain value of the total assets 

cam e from  investm ents available for sale. 

T o T otal R evenue 

T he com pany’s expenses percentage increased to 66% , w hich becam e less than the 

benchm ark and m ore than 2004 figure, w here the net profit decreased to 34% , w hich w as 

less than the benchm ark and 2004 figure. W e see that finance cost decreased to 17%  of 

the total revenue w hich w as less than the benchm ark and m ore than 2004 figure. 

T o O perating C ash-Flow  

T he net profit decreased to -98% , w hich w as m ore than the benchm ark and less than 

2004 figure, w here the investing cash-flow  increased to -446%  due to negative operating 

cash-flow , w hich w as m ore than the benchm ark and less than 2004 figure. B ayan 

Investm ent C om pany did not pay dividends as the benchm ark did, and the financing 

cash-flow  decreased back to 391%  to operating cash-flow , w hich w as m ore than the 

benchm ark’s and 2004 figure. 
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B ayan Investm ent C o. F inancial R atio A nalysis - See T able(R atios) 

 

B efore getting into details, the available for sale investm ent can be classified as a current 

or non-current asset upon the w ay it is going to be used. Since A F S investm ent is 

currently expected to be sold w ithin the current year, w e considered it as current. W e 

w ould’ve been m ore conservative in selecting the account as current or non-current in 

other cases since, in this case, both com panies have approxim ately sim ilar change and are 

w ithin close range of figures. A ccordingly, w e have decided to include the A FS 

investm ent account to be current. 

Starting w ith the current ratio; it appears that it w as decreasing from  4.7 to 3.3 in 2007 

and 2008 respectively. T his indicates that B ayan’s debt-paying ability w as decreasing. 

W hen com paring this w ith the benchm ark w hich had it as 0.96 in 2007 and 0.65 in 2008, 

w e see that the B ayan’s debt-paying w as m uch higher. Since B ayan’s inventory w as 

im m aterial and IIG  had no inventory the quick ratio should have given sim ilar results. 

C onsidering the case of having A FS investm ent is non-current asset, still w e should have 

had the current ratio decreased from  2.8 in 2007 and 0.85 in 2008 w here the benchm ark’s 

current ratio decreased from  0.77 in 2007 to 0.65 in 2008, w hich w as still not m uch 

affecting our visualization. 

C ash-flow  from  operations to current liability w as 0.5 in 2007 and decreased to -15%  in 

2008 w here our benchm ark’s ratio w as -25%  in 2007 and increased to 0.1 in 2008. T his 

indicates that B ayan’s ability to cover currently m aturing obligations from  recurring 

operations w as less than the benchm ark.  

A ccording to the receivables turnover, w hich B ayan had it 8.8 in 2007 and 20.8 in 2008; 

B ayan w as not as efficient as the benchm ark in collecting receivables since the benchm ark 

had it 2.3 in 2007 and -0.3 in 2008.  

B y using the A ltm an distress m odel, it appears that both com panies m ight face financial 

issues during this year or the w ithin the next three years. A ccordingly, the A ltm an 

distress m odel w ill be excluded. W hen it com es to the quality of liquidity, w e see that 

operating cash-flow  ratio w as 0.07 in 2007 and decreased to -0.05 in 2008 w here our 

benchm ark had it -0.08 in 2007 and im proved to 0.04 in 2008. T his indicates that both 

com panies are w ithin the sam e range of quality of liquidity but increasing or decreasing 

upon events. 

T he average collection period in 2007 w as 27.8 and decreased to 21.4 in 2008 w hich w ere 

both better than the benchm ark since our benchm ark. T he N W C  turnover w as 0.17 in 

2007 and becam e 0.58 in 2008 w here the benchm ark’s w as -10.9 in 2007 and 0.22 in 2008. 

T his indicates that B ayan is m uch better than the benchm ark in having percentage of 

sales to net w orking capital. T he total assets turnover ratio w as 0.9 in 2007 and 0.26 in 

2008 w here the benchm ark’s 0.19 and -0.04 in 2007 and 2008 respectively, w hich indicates 

to the im provem ent of B ayan in having higher percentage of sales to total assets w hich is 

in the safe side com pared to our benchm ark.  
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W hen looking at the quality of earnings ratios, w e see that cash-flow  return on assets w as 

0.03 in 2007 and decreased to -0.09 in 2008 w here the benchm ark’s w as -0.11 and 

increased to 0.01 in 2007 and 2008 respectively. 

T he net profit m argin in 2007 w as 0.49 in 2007 and decreased to 0.34 in 2008 w here the 

benchm ark’s had it 0.65 in 2007 and 3.24 in 2008. T his show s that B ayan’s profits are 

below  the benchm ark. 

R O A  decreased from  0.09 in 2007 to 0.4 in 2008 w here the benchm ark is im proving as 

0.07 in 2007 to 0.08 in 2008. R O E  increased from  0.09 in 2007 to 0.15 in 2008 w here the 

benchm ark’s decreased from  0.24 in 2007 to -0.27 in 2008.  

E arnings per share (in K uw aiti D inar) increased from  0.02 in 2007 to 0.03 in 2008 w here 

the benchm ark’s E P S decreased from  0.05 in 2007 to -0.05 in 2008. P rice-earnings ratio 

decreased from  2007 to 2008 as w ell as it is still m uch better than the benchm ark’s. P rice 

to book decreased but still greater than the benchm ark, w hich indicates that B ayan 

Investm ent C om pany is less underestim ated by the m arket than IIG . 

B ayan’s debt ratio decreased from  0.53 in 2007 to 0.51 w here the benchm ark’s increased 

from  0.47 in 2007 to 0.57 in 2008. T he debt to equity ratio decreased from  1.14 in 2007 to 

1.03 in 2008 in w hich the benchm ark had it increasing from  0.88 in 2007 to 1.31 in 2008. 

B ased on tim es interest earned due to the finance cost, B ayan seem ed to have it less than 

our benchm ark. 

C onsidering the financial crisis in the second quarter of 2008, it appeared that, liquidity-

w ise, B ayan Investm ent C om pany’s liquidity is m eeting the benchm ark as its current 

ratio and C ash-flow  from  operations to current liability m uch exceeded the benchm ark, 

how ever, the receivables collection m uch below  the benchm ark. 

Since the collection period w as better than the benchm ark although it w as decreasing, it 

w as m uch better than the benchm ark in having percentage of sales to net w orking 

capital, and w as having higher percentage of sales to total assets than IIG , B ayan, 

activity-w ise, w as better than our benchm ark. 

A s per the decrease in net profit m argin and R O A , the increase in R O E  and E P S, and 

the figures of the benchm ark, profitability-w ise, B ayan Investm ent C om pany w as m eeting 

the benchm ark. 

B ased on the increase in debt ratio, debt to equity, T IE , and on the figures of the 

benchm ark’s increase in all of the previous ratios, it seem ed that, debt-m anagem ent-w ise, 

B ayan w as above the benchm ark. 

In short, com pared to the benchm ark, B ayan Investm ent C om pany’s liquidity w as w ithin 

the range, its activity w as im proved, the profitability w as w ithin the range too, and debt-

m anagem ent w as im proved too. 
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F orecasting 

 

(1) E xpected Stock P rice as of D ecem ber 31, 2009: See T able(5) through T able(8) 

1) T he E xpected Stock P rice of B ayan: K .D . 0.02833 

2) T he E xpected Stock P rice of IIG : K .D . 0.2367 

T he results above w ere using the forecasted E P S using its grow th on historical data from  

2004 to 2008. T he Stock P rice of B ayan had negative excess earnings discounted; 

therefore, w e used another financial m ethod that depends upon dividends paid grow th on 

historical data gave us different results as the follow ing: 

1) T he E xpected Stock P rice (U sing D ividends G row th) of B ayan: K .D . 0.01464 

2) T he E xpected Stock P rice (U sing D ividends G row th) of IIG : K .D . 0.00116 

T he results of this dividends m ethod w as unrealistic since it w as affected by the financial 

crisis starting from  the third quarter of 2008 to date w hich caused the com pany not to 

pay dividends. Since the grow th of dividends paid w as already decreasing, a zero 

dividends paid results in less grow th rate. H ow ever, w e considered the assum ption of 

dividends paid in Q 2 of 2009 w hich w as still low . 

In short, the E P S m ethod gave better and m ore realistic results com pared to the other 

used m ethod. 

(2) E xpected Free C ash-Flow  as of D ecem ber 31, 2009: See T able(9) and T able(10) 

It is a m easure of financial perform ance calculated as operating cash flow  m inus capital 

expenditures. Free cash flow  (FC F ) represents the cash that a com pany is able to 

generate after laying out the m oney required to m aintain or expand its asset base. Free 

cash flow  is im portant because it allow s a com pany to pursue opportunities that enhance 

shareholder value. W ithout cash, it's tough to develop new  products, m ake acquisitions, 

pay dividends and reduce debt. 

In order to get the expected F C F  of D ecem ber 31, 2009, w e had to forecast the 

investm ents cash-outflow  based on the grow th of historical data from  2004 to 2008 and 

get their N P V . O nce w e have the net present value, w e deduct it from  the O C F  after tax 

and interest of 2008. 

It is im portant to note that negative free cash flow  is not bad in itself. If free cash flow  is 

negative, it could be a sign that a com pany is m aking large investm ents. If these 

investm ents earn a high return, the strategy has the potential to pay off in the long run. 

1) T he E FC F of B ayan: K .D . -477,948,114 

2) T he E FC F of IIG : K .D . -127,473,902. 
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S.W .O .T  A nalysis 

 

(1) Strengths 

 D ebt-paying ability 

 Interest reduction 

 (2) W eaknesses 

 C overing currently m aturing obligations from  recurring operations ability 

 G enerating cash from  operating 

 Increase in D ebts 

 R eceivables’ collection 

(3) O pportunities (N o available D ata) 

(4) T hreats 

 C overing currently m aturing obligations from  recurring operations 

 G enerating C ash from  O perations 

 D ecrease in revenue 

 Increase in receivables 

 D ecrease in stock price 

C onclusion and Suggestions 

 

B ayan Investm ent C om pany’s liquidity, com pared to the benchm ark, w as w ithin the 

acceptable range. T o im prove its liquidity, m anagem ent should w ork effectively on 

collecting receivables w ork harder on cutting its increasing line by setting up new  policies. 

Its activity, com pared to IIG  as a benchm ark, w as above the average. T o have its activity 

im proved, the m anagem ent should im prove collection period of receivables as it affects 

B ayan’s both activity and liquidity. T he C om pany’s profitability w as w ithin the 

acceptable range to, how ever, its profitability w eakness lie under the operating incom e 

and profit. T he m anagem ent should consider the incom e from  operating activities and 

w ork effectively to gain m ore profit from  these activities and others. B ayan debt 

m anagem ent is above the acceptable range as it is m uch able to pay its liabilities. In 

order get im proved, liabilities should be less even if ability to pay is high. 

Suggestions highlighted 

(1) Im prove O .I and N et P rofit: 

 U sing alternatives of expenses to get the m ost desired expense w ith less price 

 E nsure the quality of earnings, w hich results in better operating incom e and profit 

 U se cash than increasing debts, w hich results m ore finance cost 
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(1) Im prove R eceivables C ollection 

 C oncentrate collection effort on your largest 25-50 accounts  

 A ttem pt to m ake as m any collection telephone calls as possible  

 R educe or elim inate extended paym ent or special-term s agreem ents. A pprovals 

should only be m ade at the senior m anagem ent level 

 Identify and resolve custom er disputes quickly so they w ill not be used to delay 

paym ent 

 Set up realistic credit lines to avoid holding orders so that m ore tim e can be spent 

on collections 

 E stablish a custom er contact to ease the w ay for paym ents 

 D evelop an aging report of m ajor delinquent accounts (i.e. K .D . 20,000 and over) 

and distribute it to senior m anagem ent and sales m anagem ent to alert them  of 

past-due custom ers and request their assistance  

 W ork closely w ith the sales people as a team  to obtain greater and faster paym ents 

 Join a credit interchange group, if available, w here collection techniques are 

exchanged on problem  accounts 

 M ake joint sales/credit custom er calls, m eeting w ith the custom er's financial 

people to ensure prom pt paym ents and the receipt of financial inform ation 

 R eview  new  custom er bank and trade-credit references to m inim ize any 

undesirable custom ers 

 E ducate custom er service and sales personnel to alert the credit departm ent of any 

m aterial change (good or bad) in the custom er's business  

 E ncourage telegraphic bank transfers on high-volum e accounts 

 P articipate at various sales and m arketing m eetings educating all on the 

im portance of cash flow  

 M ake certain that the individual contacting the custom er has the proper training 

and technique. T he professional should handle the high-volum e, high-risk accounts; 

the routine accounts can be handled by clerical staff 

 Set up realistic collection goals for each quarter and year  

 A ccelerate the follow -up dates (i.e. from  m onthly to tw ice per m onth) 

 T o be open to suggestions from  any departm ent on how  collections can be 

im proved 

(3) D ecrease D ebts 

 U se available cash instead of liabilities 

 If cash available, pay debts earlier to cut interest 

 For large projects, increase capital instead of increase of debts, upon cost of both 
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Islam ic V s. N on-Islam ic Investm ent C om panies and F C  

 

 

T his part of our analysis is to analyze the perform ance of both B ayan Investm ent 

C om pany (as non-Islam ic) and International Investm ent G roup (as Islam ic) during the 

current financial crisis starting from  Q 2 2008 to date. 

T he analysis is based on T able(11) and T able(12) of both com panies w hich have figures of 

R O A , R O E , E P S, D P S, T A , T C A , ST I, LT I, T L, T C L, N P , M V , B V , O E , and O C F. 

T he last tw o row s w ere used for calculations. N ote that each quarter used its year 

num ber of shares to be m ore conservative and get m ore accurate results. 

Starting w ith R O A , w e see that B ayan w as m ore efficient that the benchm ark and being 

m ore stable since IIG  had som e negative figures. R O E  of B ayan w as not m uch affected 

by the financial crisis but IIG  w as. E P S of B ayan w as in the decreasing range although it 

increased in the second quarter of 2008, but decreased back to 0.03 at the end of the year 

and becam e negative in Q 2 of 2009 w here IIG  w as decreasing to but tried to im prove in 

Q 2 of 2009. T he D P S of B ayan w as m uch affected by the financial crisis from  its 

beginning period, how ever, IIG  paid usual dividends but it appears to be zero in Q 2 of 

2009. 

T he total assets figures of both com panies w ere w ithin the sam e range as the financial 

crisis im plications. H ow ever, IIG  decrease in current assets w as less than B ayan’s. ST  

investm ents of IIG  w ere m ore efficient and less affected by the financial crisis than 

B ayan, how ever, B ayan LT  investm ents w ere less affected by the FC  than IIG . 

Liabilities of both com panies decreased; how ever, IIG ’s perform ance in decreasing debts 

w as greater. T he net profit of both com panies decreased to, how ever, B ayan is doing a 

better effort having its net profit positive although it w as very low  com pared to previous 

quarters. 

T he m arket value of IIG  w as m ore affected by the financial crisis than B ayan as IIG  

increased its shares w here w e see B ayan’s num ber of shares rem ains w ithin the sam e 

range. W e see that the B V  of B ayan is decreasing w here IIG ’s B V  in Q 2 of 2009 w as 

m ore than Q 2 of 2007. 

B ayan and IIG  had approxim ately sim ilar results or am ount of negative operating cash-

flow  w here w e see both com panies w ithin the sam e range in term s of O C F . 

In short, both com panies w ere affected by the financial crisis. A nd B ayan, as a non-

Islam ic com pany, seem s to be efficient in facing financial problem s as if it w as benefiting 

from  the advantage of being Islam ic. 

 


