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Final Case
ACC502 Financial Reporting & Analysis 
Dr. Osama Al-Hares   
Instructions                                       
1-  Select a listed company of your choice (excluding the Real Estate sector).
2-  As a proposed investor, analyze and assess the financial and market position and improvement of your selected company. You are required to review the financial statements and collect all relevant and available data for the years 2004 to 2008 that shall help you to assess the liquidity, profitability, activity, market ratios/indices, competitive advantage, market share, debt policies (financial leverage), cash flows, operating leverage and dividends' policy.

3- Conduct a SWOT Analysis for your company highlighting main financial and market strengths, weaknesses, opportunities and threats. Use an interview to collect qualitative data if needed.
4-  Prepare a prospective analysis (Forecasting).

5-  Prepare an analyst’s report using the given format. This will be distributed in class.

  

6- Your report should include the following elements:

a. Introduction and overview of he company.

b. Comparative cross-sectional and Industrial analysis, which should include:

i. The general tables of the financial statements used.

ii. Horizontal analysis tables of the financial statements used.

iii. Trend Analysis and relevant charts.

iv. Vertical analysis tables of the financial statements used.

v. Your analysis on the tables listed above.

c. Financial cross-sectional and Industrial analysis, which should include:

i. Liquidity analysis.

ii. Activity analysis.

iii. Solvency analysis.

iv. Profitability analysis

v. Debt Management Analysis

vi. Ratio tables that support your analysis.

d. Conclusion and suggestions.

7-  There has been much questioning of the effect of financial crisis on Islamic companies, especially banks, compared to non-Islamic institutions. Islamic finance has remained relatively positive and resilient despite the gloom and volatility of the prevailing global financial environment. It has been strongly argued that if global financial practices adhere to the principles of Islamic finance which are based on noble ideas of entrepreneurship and transparency, then such global crisis would have been prevented. This argument is simply built on the fact that most, if not all, the factors that have caused or contributed to the development and the spread of the current global financial crisis are not allowed under the rules and guidance of Islamic finance.

      Select an Islamic company (if your benchmark is not an Islamic company) from the same sector with close total assets. Compare Q2 financial results of your company with Q2 financial results of the Islamic company for the years 2007, 2008 and 2009 indicating: ROA, ROE, EPS, DPS, total assets, total current assets, short-term investments, long-term investments, total liabilities, total current liabilities, net profits, market value, book value, owners’ equity, and operating cash flow. 

8-  All projects must follow certain basic style and format guidelines and also adhere to basic standards of clear, correct English and careful presentation. Papers should normally: not exceed 25 pages, be of A4 size, with the suggested following layout: (i) top margin 2.5 cm; bottom margin 2.5 cm; left margin 3.5 cm; and right margin 2.5 cm. (ii) Papers must be written for compatibility with: Word for Windows; with the suggested font and format attributes: Arial font, size 12; single line spacing paragraph; and justify alignment. The page numbers have to be centered at the bottom of the page. Table of contents must be included. You have to bind and submit 2 copies of your project.

 
9-  The presentation should aim to give a brief summary of a case analysis. It should last a maximum of 10 minutes plus 3 minutes for discussion. All collected data must be provided as an MS Excel soft copy. The presentation must be MS PowerPoint compatible and be submitted electronically to alhares.o@gust.edu.kw by 15th September 2009 @15:30pm. The presentation time limit will be strictly adhered to. You have to be formally dressed for the presentation.  
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